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Will The WTO Go The UN Way?

As trade is the pillar of economic supremacy, the countries are going to fiercely fight for their advantages

A global trade war is on its way, triggered by the protectionism measures that the US has initiated unilaterally at the hands of
an adamant Donald Trump. The US is not only opening frontiers for a trade war with China but also with its close allies including
the European Union and India. Trump’s decision to impose tariffs on about $50bn in imports from China immediately attracted
retaliatory actions from China. 

As trade is the pillar of economic supremacy, the countries are going to fiercely fight for their advantages. The big question is
whether the WTO (World Trade Organisation) will be able to stop a full-fledged global trade war or whether it will just about
follow the United Nations (UN) way of not doing much.

Countries resort to tariff imposition often when they want to protect national security, make domestic manufacturers more
competitive, and/or help improve/maintain domestic employment rate. These arguments might augur well with the domestic
constituency but not enough to convince the international trading community. The US action of increasing tariffs on steel and
aluminum has already created enough displeasure in the EU, Canada, and Japan – a visible rift within the G7 countries. 

China, India, Mexico, European Commission and Canada have approached the WTO for dispute resolution with the US regarding
additional duties on certain imported steel and aluminum products. The WTO, on its part, has circulated the same amongst its
members for inputs. As per the WTO provisions in case of failure to reach a satisfactory agreement within 60 days of the request,
the complainants may request for adjudication by a panel. During the 1995-2015 period, about 56% of disputes proceeded to
the litigation phase due to failure to resolve through consultation. 

While the concerted efforts to find an amicable solution to the aggressive move by the US is underway, the complainants are
also taking quid pro quo safeguards. The EU has already notified the WTO about their plans to levy duties on about $7billion
worth of US imports to EU, with the aim of collecting $1.6billion in tariff revenue. China mostly followed Newton’s 3rd Law, by
imposing equally reactive tariffs on $50billion worth of American imports including beef, poultry, tobacco, and cars. India was in
its traditional wait-and-watch mode, and finally notified the WTO a revised list of 30 US imports including apples, almonds,
phosphoric acid and Harley-Davidson motorcycles, on which it intends to impose retaliatory tariffs. 

Arguably the US has been well supported by the open global trade but Trump feels the tipping point has been reached. Trump
rubbished the NYT argument that tariff would drive up prices for American consumers and affect businesses that depend on
cheaper Chinese parts by pointing out that with $500billion trade deficit and $300billion intellectual property theft, the US can
only win this war. 

In the short-term, the US may marginally gain, and in the long run, the global trade may have to bear the brunt of increased
protectionism, which may lead to more imbalances. In addition, the US will probably end up losing many of its allies while
fighting multiple trade disputes. Trump administration seems to be prepared for such a consequence, given the newfound
friendship with long-time foe North Korea.

Trade analysts across the globe opine that intense trade war is inevitable unless appropriate measures are taken by the tariff
imposing countries. The role of WTO as a promoter of free and fair trade has never been more crucial. Trump’s “America First”
policy has distorted global trade dynamics – a turbulent time for the US and WTO. How well is the WTO prepared to prevent
emerging trade wars? 
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The WTO’s strength and legitimacy stem from the support it enjoys from major economies like the US. Several past WTO rulings
directed economically powerful countries to not weaken others with unilateral actions. Will this be applicable to the current US
action? If so, the US may find it difficult to win the battle at WTO. The US argument of “threat to national security” under Article
XXI may be technically correct within the framework of WTO. However, interpretation and application of Article XXI are far more
subjective in nature, as every country can be the judge of its security. Besides, the perceived threat is not the same as the real
threat. Article XXI will be the biggest bone of contention. Experts warn that over the years, the minority that opposes a self-
judging interpretation expresses concerns about abuse of the security exception by economically powerful countries.

Will the WTO be able to prevent such a misuse? In spirit, it may argue that its members will guarantee against such abuse but
then, in reality, the ability of the members to scrutiny and assess the real threats is questionable. The eventuality then will be a
paradigm shift in global trade, as we know it. And the WTO may go the UN way in the fight between the US and the Rest of the
World, leading to a bloody war of a different kind. The US may even withdraw from the WTO just as it did with UN Human Rights
Council. The other option may be a middle path with some withdrawals of tariffs that may be a face-saving for WTO.

Disclaimer: The views expressed in the article above are those of the authors' and do not necessarily represent or reflect the views of this
publishing house. Unless otherwise noted, the author is writing in his/her personal capacity. They are not intended and should not be thought
to represent official ideas, attitudes, or policies of any agency or institution.

Tags assigned to this article:

wto  united states  united nations

Dr M Muneer
The author is the Co-Founder and Chief Evangelist of Medici Institute, a non-profit organisation
committed to driving mission-focused governments in India

Sanjay Kumar Kar
Sanjay Kumar Kar is an associate professor and head, department of management studies, Rajiv
Gandhi Institute of Petroleum Technology. He writes in the areas of energy, international business,
and international relations.

VIDEO : Walmart inks deal with Microsoft to take on Amazon

Related Videos

Business 01:28

Brent crude hits three-mo…

Business 01:15

Wall St slides, weighed d…

Business 01:48

At jetmaker's party, no es…

Business 01:11

Security &
Applications
! read more

Things You Should
Never Put In Your
LinkedIn Profile
! read more

India Outranks
France, Becomes
World's Sixth
Largest Economy
! read more

Recently Published

HDFC Asset
Management IPO
Seeks Up To $409
Million
! read more

India's Sugar
Stockpile To Double
On Record Output:
Trade Body
! read more

DBS Outpaces
Rivals In Digital
Banking, Improves
Cost To Income
Ratio
! read more

UPES Lands 1,868
Job Offers For
1,789 Students In
Placement Drive
! read more

Around The World

Recommended by

Zoomcar ZAP

Here is Why You
Shouldn't Buy a Car! 

amityopenuniversity.com

Living In India? Get An
MBA From The UK

Mansion Global

Eric Trump and Donald
Trump Jr. Buy Mar-a-
Lago Adjacent
Mansion

BankBazaar.com

Salary above 25000?
Apply for Credit Card
Now. Maximum
Rewards, Zero Fee &
Much More.

http://www.businessworld.in/author/Guest-Author/Dr-M-Muneer-84256
http://www.businessworld.in/author/Guest-Author/Sanjay-Kumar-Kar-85935
http://www.businessworld.in/tags/wto-236/
http://www.businessworld.in/tags/united-states-2363/
http://www.businessworld.in/tags/united-nations-4116/
http://www.businessworld.in/video/Things-You-Should-Never-Put-In-Your-LinkedIn-Profile/13-07-2018-1611
http://www.businessworld.in/video/India-Outranks-France-Becomes-World-s-Sixth-Largest-Economy/12-07-2018-1603
http://www.businessworld.in/video/Making-The-Most-Impact-On-Banking-Finance-Through-Security-Applications/17-07-2018-1615
http://www.businessworld.in/video/Things-You-Should-Never-Put-In-Your-LinkedIn-Profile/13-07-2018-1611
http://www.businessworld.in/video/India-Outranks-France-Becomes-World-s-Sixth-Largest-Economy/12-07-2018-1603
http://www.businessworld.in/video/Making-The-Most-Impact-On-Banking-Finance-Through-Security-Applications/17-07-2018-1615
http://www.businessworld.in/video/Things-You-Should-Never-Put-In-Your-LinkedIn-Profile/13-07-2018-1611
http://www.businessworld.in/video/India-Outranks-France-Becomes-World-s-Sixth-Largest-Economy/12-07-2018-1603
http://www.businessworld.in/article/HDFC-Asset-Management-IPO-Seeks-Up-To-409-Million/17-07-2018-155053
http://www.businessworld.in/article/India-s-Sugar-Stockpile-To-Double-On-Record-Output-Trade-Body/17-07-2018-155052
http://www.businessworld.in/article/DBS-Outpaces-Rivals-In-Digital-Banking-Improves-Cost-To-Income-Ratio/17-07-2018-155051
http://www.businessworld.in/article/UPES-Lands-1-868-Job-Offers-For-1-789-Students-In-Placement-Drive-/17-07-2018-155048
http://www.businessworld.in/article/HDFC-Asset-Management-IPO-Seeks-Up-To-409-Million/17-07-2018-155053
http://www.businessworld.in/article/India-s-Sugar-Stockpile-To-Double-On-Record-Output-Trade-Body/17-07-2018-155052
http://www.businessworld.in/article/DBS-Outpaces-Rivals-In-Digital-Banking-Improves-Cost-To-Income-Ratio/17-07-2018-155051
http://www.businessworld.in/article/UPES-Lands-1-868-Job-Offers-For-1-789-Students-In-Placement-Drive-/17-07-2018-155048
http://www.businessworld.in/article/HDFC-Asset-Management-IPO-Seeks-Up-To-409-Million/17-07-2018-155053
http://www.businessworld.in/article/India-s-Sugar-Stockpile-To-Double-On-Record-Output-Trade-Body/17-07-2018-155052
http://www.businessworld.in/article/DBS-Outpaces-Rivals-In-Digital-Banking-Improves-Cost-To-Income-Ratio/17-07-2018-155051
http://www.businessworld.in/article/UPES-Lands-1-868-Job-Offers-For-1-789-Students-In-Placement-Drive-/17-07-2018-155048
http://www.outbrain.com/what-is/default/en
https://www.zoomcar.com/blog/now-dont-buy-just-subscribe-it-outbrain-2/?ref=zap_subscribe_display_outbrain_blog_subscribe_it&utm_source=outbrain&utm_medium=display&obOrigUrl=true
http://amityopenuniversity.com/google-S/MBAAGV/?utm_source=zirca_native&utm_medium=outbrain_d&utm_campaign=Amity_University_Y-M_O-D_July18_IO-1118&utm_content=Living+In+India%3F+Get+An+MBA+From+The+UK&utm_term=$origsrcid$&obOrigUrl=true
https://www.mansionglobal.com/articles/eric-trump-and-donald-trump-jr-buy-mar-a-lago-adjacent-mansion-97597?mod=mansion_global_articles_en_wsj_home&mod=mansiongl_edit_outbrain_Dec&utm_source=Adrizer&utm_campaign=71964&utm_term=$publisher_name$&obOrigUrl=true
https://www.bankbazaar.com/credit-card.html?variant=slide&headline=HEADLINE_CC_SALE1&variantOptions=mobileRequired&utm_source=bb48&utm_medium=display&utm_campaign=bb48%7CCC_Old_Desktop_v1&WT.mc_id=BB48%7CCC_Old_Desktop_v1%7C$publisher_name$%7C$section_name$&obOrigUrl=true


! !

BW COMMUNITIES

BW Communities is an array of business news websites targeted towards niche communities and readers across various industries

Read More »

☞ Smart Cities: Transforming The Future Of Real
Estate In India

☞ Decentralization: An answer to Gurugram’s
waste management woes

☞ YES BANK launches YES SCALE: Cleantech to
Scale Up Startups in Energy Efficiency, Waste
Management & Water Management Read More »

☞ Is it Time to Change Our Default Setting?

☞ Getting to The Roots With a Twist of Taste:
Bombay Brasserie

☞ Five Reasons Why Small and New Holiday
Agencies Should Join a Travel Consortium

Read More »

☞ McDonald's India celebrates FIFA World Cup 2018
with #FeedTheFans campaign

☞ EliteMatrimony ropes in actor Madhavan as
brand ambassador

☞ Disney’s Aladdin continues its success run

Advertisement

Login !

1 Comment

GA

35 mins ago
Will The WTO Go The UN Way -Dr M Muneer, Sanjay Kumar Kar -
BW Businessworld (1 Comment) 2 hrs ago

The Bollywood Disease-Meher Castelino - BW Businessworld (11
Comments)

3 hrs ago
TodayDeals Amazon to Invest in Pharmacy Chain Medplus LinkedIn
Crosses 50M User Base in India More - ... (1 Comment)

8 hrs ago

I Had Resigned From My Last Company After A Fight With My
Reporting Manager Now My Next Company Wants ... (1 Comment)

Write your opinion..

Sort by Latest !

Gabriel  | 11 Seconds ago
An interesting viewpoint. Will the WTO side with the USA as the UN does most of the time? Isn't this all the

whims and fancies of a few politicians to make their stake for a second term better? Points to ponder...

♥   00  Like Like   ||   ReplyReply   ||   Report Report   ||   

Latest Commented Articles



ShareShare

Next !! Previous

View More Articles

http://www.businessworld.in/article/Will-The-WTO-Go-The-UN-Way-/17-07-2018-155013/#
http://www.businessworld.in/article/Will-The-WTO-Go-The-UN-Way-/17-07-2018-155013/#
http://bwsmartcities.businessworld.in/
http://bwsmartcities.businessworld.in/article/Smart-Cities-Transforming-The-Future-Of-Real-Estate-In-India/16-07-2018-154904
http://bwsmartcities.businessworld.in/article/Decentralization-An-answer-to-Gurugram-s-waste-management-woes/12-07-2018-154622
http://bwsmartcities.businessworld.in/article/YES-BANK-launches-YES-SCALE-Cleantech-to-Scale-Up-Startups-in-Energy-Efficiency-Waste-Management-Water-Management/12-07-2018-154608
http://bwsmartcities.businessworld.in/
http://bwhotelier.businessworld.in/
http://bwhotelier.businessworld.in/article/Is-it-Time-to-Change-Our-Default-Setting-/17-07-2018-155031
http://bwhotelier.businessworld.in/article/Getting-to-The-Roots-With-a-Twist-of-Taste-Bombay-Brasserie/17-07-2018-155009
http://bwhotelier.businessworld.in/article/Five-Reasons-Why-Small-and-New-Holiday-Agencies-Should-Join-a-Travel-Consortium/17-07-2018-155002
http://bwhotelier.businessworld.in/
http://everythingexperiential.businessworld.in/
http://everythingexperiential.businessworld.in/article/McDonald-s-India-celebrates-FIFA-World-Cup-2018-with-FeedTheFans-campaign/17-07-2018-154980
http://everythingexperiential.businessworld.in/article/EliteMatrimony-ropes-in-actor-Madhavan-as-brand-ambassador/17-07-2018-154978
http://everythingexperiential.businessworld.in/article/Disney-s-Aladdin-continues-its-success-run/16-07-2018-154867
http://everythingexperiential.businessworld.in/
javascript:void(0)
https://komentbox.nlpcaptcha.in/index.php/comments/redirectPageUrl/?q=http%3A%2F%2Fbusinessworld.in%2Farticle%2FWill-The-WTO-Go-The-UN-Way-%2F17-07-2018-155013
https://komentbox.nlpcaptcha.in/index.php/comments/redirectPageUrl/?q=http%3A%2F%2Fbusinessworld.in%2Farticle%2FThe-Bollywood-Disease%2F15-07-2018-154823
https://komentbox.nlpcaptcha.in/index.php/comments/redirectPageUrl/?q=http%3A%2F%2Fbwdisrupt.businessworld.in%2Farticle%2F-TodayDeals-Amazon-to-Invest-in-Pharmacy-Chain-Medplus-LinkedIn-Crosses-50M-User-Base-in-India-More%2F17-07-2018-154985
https://komentbox.nlpcaptcha.in/index.php/comments/redirectPageUrl/?q=http%3A%2F%2Fbusinessworld.in%2Farticle%2FI-Had-Resigned-From-My-Last-Company-After-A-Fight-With-My-Reporting-Manager-Now-My-Next-Company-Wants-To-Have-A-Background-Verification-And-Do-A-Reference-Check-From-My-Last-Boss-What-Should-I-Do-%2F16-07-2018-154925
javascript:void(0);
javascript:void(0)
http://www.businessworld.in/article/Amura-Marketing-Technologies-Names-New-CEO-And-Senior-VP-Business/17-07-2018-155014
http://www.businessworld.in/article/-BT-Cotton-Farmers-Faced-More-Challenges-OP-Dhankar-Agriculture-Minister-Of-Haryana/17-07-2018-155011
http://www.businessworld.in/all-articles/?page=1


    © Copyright BW BUSINESSWORLD 2018. All Rights Reserved. Magazine Issue Advertise With Us/ Careers/ RSS Feeds/ /

http://www.businessworld.in/magazine-issues/2018
http://www.businessworld.in/advertise-with-BW-Businessworld
http://www.businessworld.in/career
http://www.businessworld.in/rss-feed/

